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SPECIAL  C0r2!0DITIES  BRA.NCH  I-ffiMOBAlttlUM  HO.  3 
SupplGinont  L  ■  ■ 

To:  All  Divisions  and  Section^,  Special  Goiiunoditioa  Branch 

Fron:  H.  C,  Albin,  Chief,  Special  Oommodities  Branch 

SulDjcct;     .  Carrj'-ing  Charges 

With  reference  to  Condition  6  of  ?orm  FDA  474  "Standard  Contract 
Conditions",  the  following  authorization  has  "boon  received  by 
letter  flron  Joseph  3,  Hjmian,  Chief  Counsel,  Export-Import  Price 
Control,  Office  of  Price  Administration: 

"The  sales  to  procuronent  agencies  of  the  United  States  for  the 
account  of  the  Office  of  Lcnd-Loasc  Administration  arc  governed  "by 
Section  1  of  the  2nd  Revised  Maximum  Export  Price  Regulation,  On 
such  sales  the  supplier  may  charge  in  addition  to  the  naxinum 
domestic  price  applicable  to  the  transaction  and  the  cost  of 
extra  packing  as  determinad  under  Supplementary  Order  NOo  34  of 
the  Office  of  Price  Administration,  the  difference  "between  the 
greater  cost  of  services  performed    on  the  lend-lease  sale  and  those 
which  would  have  been  involved  on  a  similar  domestic  sale.    In  short, 
the  supplier  may  charge,  and  a  procurement  agency  may  pay,  for  the 
cost  of  extra  service  made  necessary  by  the  ox-port  character  of  the 
transaction. 

Sales  to  persons  buying  for  their  own  account  a  cordmodity  for  ship- 
ment outside  the    United  States  are  governed  by  Section  2  of  the 
2nd  Revised  Maximum  Export  Price  Regulation,    As  on  sales  to 
procurement  agencies  for  the  account  of  the  Office  of  Lend-Lcaso 
Administration,  parties  to  such  transactions  may  pay  for  the  extra 
services  made  necessary  by  the  "export"  character  of  the  business. 

The  Office  of  Price  Adj^iinistration,  consequently,  can  have  no 
objection  to  the  payment  by  the  Federal  Surplu*  Coromodities 
Corpor-p.tion  of  extra  storage  and  general  carrying  charges  incurred 
by  its  suppliers  on  sales  to  the  Corporation  on  behalf  of  tho  Office 
of  Lend-Loase  Administration  or  for  shipment  abroad  for  some  other 
account.    Since  there  arc  apparently,  certain  purchases  which  are 
not  covered  either  by  Sections  1  or  2  of  the    2d  Revised  Maximum 
Export  Price  Regulation,  the  payment  of  extra  amounts  must  be  limited 
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to  that  proportion  of  the  goods  purchased  which  are  intended  for 
shipaont  alDroad. 

The  extra  payr^ients  nust  "be  limited  to  the  cost  of  the  extra  services 
pcrforaed  "by  the  supplier,  though  the  use  of  pcrcentn-ges  and 
estimates  is  pcmiscihle  so  long  as  they  ap-^roxiiiate  the  cost  as 
closely  as  nay  practicahly  he  done.     It  is  assumed  that  the  payment 
of  extra  aiaounts  to  cover  extra  costs  will  "bo  nade  only  in  good 
faith,  and  that  a  delivery  date  X'dll  not  "be  stipulated  in  the 
contracts  "betv/con  the  Federal  Surplus  Comodities  Corporation  and  its 
suppliers  at  a  period  earlier  than  that  for  which  the  Corporation 
desire G  or  expects  actually  to  take  delivery," 
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